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Upcoming Events

“Maximize Your Social Security Benefits”
Seminar
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Mid-Year Planning: Accounting for New Tax Rules

The American Taxpayer Relief Act of 2012 (ATRA), passed in early January,
permanently extended a host of expiring tax provisions. It also largely set the rules
for tax planning for 2013 and beyond. As you take stock of your tax situation this
year, here are a few new wrinkles to keep in mind.

New top tax rate

The six tax brackets (10%, 15%, 25%, 28%, 33%, and 35%) that applied for the last
several years have been made permanent for most individuals. That's really good
news, since it removes a great deal of uncertainty going forward (it's always easier
to plan when you know what the tax rates will be the following year).

But higher-income individuals and families will have to contend with a new top

\ federal income tax bracket starting this year, paying tax on a portion of their income
at a rate of 39.6%. The new 39.6% rate applies to individuals with taxable income exceeding $400,000; married individuals filing joint federal
income tax returns with taxable income exceeding $450,000; married individuals filing separate returns with taxable income exceeding
$225,000; and individuals filing as head of household with taxable income exceeding $425,000.

Higher rates on investment income for some

Most individuals won't see any change in the rate at which they're paying tax on long-term capital gains and qualifying dividends. If you're in
the 10% or 15% marginal income tax bracket, a special 0% rate will generally apply. If you are in the 25%, 28%, 33%, or 35% tax brackets, a
15% maximum rate will generally apply.

If you're in the new top 39.6% tax bracket, though, it's going to be a little different starting this year--that's because in 2013 a new maximum
rate of 20% will generally apply to some or all of your long-term capital gains and qualifying dividends.

And keep in mind that a new Medicare contribution tax now applies to some or all of the net investment income of individuals with more than
$200,000 in modified adjusted gross income ($250,000 for married couples filing a joint federal income tax return, and $125,000 for married
individuals filing separate returns). The Medicare contribution tax is 3.8%, and is in addition to other taxes that apply.
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Other considerations . -—

= This year, if your adjusted gross income (AGI) is greater than $250,000 ($300,000 if you're married and file a joint return,
$150,000 if married filing separately, and $275,000 if you file as head of household), your personal and dependency exemptions
will be phased out in part or in full. Similarly, your itemized deductions may be limited.

Many have heard that breakfast is in fact the most important meal of the day, yet it’s the
easiest one to skip. The benefits of sticking to a consistent breakfast schedule not only
can improve your health, but it can also start your day off on the right foot.

Selecting healthy breakfast items is important for success. Here are a few benefits of
= If you itemize deductions, note that the AGI threshold for deducting qualified medical expenses on Schedule A increased this eating a healthy breakfast every day:
year from 7.5% to 10% for most individuals. If you or your spouse will be 65 or older by the end of the year, though, the 7.5%

threshold will continue to apply for 2013.

» The rules allowing qualified charitable distributions from IRAs were extended through 2013. This popular provision allows

individuals age 70% or older to make qualified charitable distributions of up to $100,000 from an IRA directly to a qualified 1. Weight Control- studies have shown that breakfast eaters tend to weigh less than breakfast skippers
charity; the charitable distributions are excluded from income and count toward satisfying any required minimum distributions for
the year. 2. Improved Concentration- breakfast fuels the brain to improve concentration and boosts short-term memory

Make time to plan 3. All-Around Healthier- breakfast is a good fime to eat healthier foods, which help improve your health

It's never easy to set aside the time to analyze your current tax situation and project how you'll be affected by recent changes.
But it's important to do so while you still have time to implement a plan and take action. This year, it's particularly important to
consider all of your options if your income level brings you within range of one or more of the new provisions targeting
higher-income individuals.

4. Feel More Energized- a high-fiber, low-carb breakfast provides more energy throughout the day

Good breakfast ideas? Veggie omelets, fruit smoothies, whole-wheat toast, oatmeal, milk, yogurt and fruits. All of these ideas are
quick, easy and help you start your day right!

| just bought a vacation home. Do | need to purchase a specific type of insurance?

Insuring a vacation home is different from insuring a primary residence. As a

result, you'll want to purchase insurance that is specifically geared to provide Last Month’s Crossword Solutions >>> cantcarcu asreax By James E. Buell - Edited by Timothy E. Parker
coverage for this type of property.
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Because of the vast array of vacation home insurance products on the market, you'll want to be sure to shop around for the best
coverage and rates. You may also want to contact the state department of insurance where your vacation home is located for
additional information on the coverage and rate options that may be available.
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Send in your suggestions for our monthly newsletter or let us know if you would like to be featured!
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